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CONFIDENTIAL SAO PAULO 0396 
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TAGS: EAIR, BENC, BR 

SUB J : MAJOR PROJECT: SAO PAULO AIRPORT SITE STUDY 

BEGIN LIMITED OFFICIAL USE 

1 . DURING A CALL BY COMMERCIAL COUNSELOR AND CONGEN OFFICER ON 
LAURO RIOS, SAO PAULO STATE SUPERINTENDENT OF AIRPORTS, THE LATTER 
CONFIRMED RECENT REPORTS THAT THE AIRPORT SITE WILL BE IN THE DISTRICT 

OF CAUCAIA DO ALTO, 30 KMS. S.W. OF SAO PAULO NEAR THE HIGHWAY 
(BR-118) TO CURITIBA. HE SHOWED A COPY OF A TELEGRAM DATED FEB 8 
FROM THE AIR MINISTER COMPLEMENTING HIM ON THE EXCELLENT SITE STUDY. 
ALTHOUGH THE MINISTER DID NOT SPECIFICALLY APPROVE THE SITE, BUT 
REQUESTED FURTHER DETAILS ON THE RUNWAY APPROACHES, LAURO RIOS 
INTERPRETED THE TELEGRAM AS ACCEPTANCE OF CAUCAIA DO ALTO AS THE 
MINISTER'S FINAL CHOICE. 

2. NOW THAT THE FIRST STAGE - THE SITE SELECTION - IS COMPLETED, 

LAURO RIOS EXPECTED THE SECOND STAGE - CONTRACTING THE PROJECT 
DESIGN - TO BEGIN WITH THE NEXT FEW MONTHS. BEFORE BIDS ARE 
SOLICITED, HOWEVER, A NEW STATE CONTROLLED COMPANY WILL BE ORGANIZED 
TO HANDLE ALL PHASES OF THE PROJECT. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 SAO PA 00396 181733Z 

3. ACCORDING TO LAURO RIOS, TOTAL PROJECT COST, INCLUDING TWO RUN- 
WAYS, SERVICE AREA AND 30 KM LONG ACCESS HIGHWAY WILL BE US$600 
MILLION. FINANCIAL PLAN IS TO INVEST INITIALLY $360 MILLION IN 
CONSTRUCTION OF ONE RUNWAY AND ENOUGH OF THE SERVICE AREA AND 
INFRASTRUCTURE TO BEGIN OPERATIONS, THEN SELL OFF CONGONHAS SITE 
TO FINANCE REST OF PROJECT. LAURO RIOS INDICATED THAT GOB PREFERS 
TO CONTRACT ONE FIRM FOR CONSTRUCTION AND SUPPLY OF ALL EQUIPMENT, 
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AND THAT FINANCING WOULD BE IMPORTANT CONSIDERATION IN CONTRACT 
AWARD. END LIMITED OFFICIAL USE 

BEGIN CONFIDENTIAL 

4. LAURO RIOS EXPRESSED HIS OWN PREFERENCE FOR U.S. FIRMS BE- 
CAUSE OF THEIR SUPERIOR TECHNOLOGY AND FELT THAT IF THE DESIGN 
CONTRACT HAD BEEN LET OUT SEVERAL MONTHS AGO, A U.S. FIRM 
PROBABLY WOULD HAVE BEEN SELECTED. RECENTLY, HOWEVER, HE HAS 
OBSERVED A CHANGE IN GOB ATTITUDE TOWARD THE U.S. BECAUSE OF 
SERIOUS DIFFERENCES WITH THE NEW ADMINISTRATION AND FELT THAT 
U.S. FIRMS WERE NO LONGER IN SUCH A FAVORABLE BIDDING POSITION. 

END CONFIDENTIAL: 

CHAPIN 


CONFIDENTIAL 
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